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TAGS: ENRG, ECIN, EEIN, SA 

SUBJECT: SAG STATEMENTS ON ECONOMIC AND OIL POLICY 

1. CROWN PRINCE FAHD'S RECENT SPEECH TO ARAB BANK EOR ECONOMIC 
DEVELOPMENT AND MIN PET YAMANTS TALK ON EOLLOWING DAY TO 
RIYADH UNIVERSITY GROUP (SEPTELS) DID NOT IN THEMSELVES 
CONTAIN MUCH THAT IS NEW OR STARTLING TO THOSE WHO HAVE 
EOLLOWED RECENT SAUDI ECONOMIC AND OIL POLICY. BOTH 
OEFICIALS, AS WELL AS OTHER SAG EIGURES, HAVE MADE MOST OE 

THE POINTS CONTAINED IN THE TWO SPEECHES PREVIOUSLY, 

USUALLY IN OEE-THE-RECORD BRIEFINGS OF VISITORS. 

2. PERHAPS THE MOST IMPORTANT ASPECT OE THE SPEECHES, AND 
PARTICULLARLY THE CROWN PRINCES', IS THAT THEY WERE MADE IN 
PUBLIC EORUM AND THEN PUBLICIZED AS WIDELY BY THE SAG AS 
THEY HAVE BEEN. SAUDI OEFICIALS IN GENERAL MAKE ONLY THE 
MOST ANODYNE PUBLIC PRONOUNCEMENTS ON ECONOMIC POLICY 
MATTERS AND DO NOT SPELL OUT THEIR CONCERNS. THESE 
SPEECHES MARK A NEW DEPARTURE IN THAT RESPECT AND MAY 
INDICATE A SAG INTEREST IN BEGINNING TO MAKE THE SAUDI 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 JIDDA 03054 231216Z 

PUBLIC AWARE OE THE RESPONSIBILITIES EACING THE KING- 
DOM IN THE INTERNATIONAL ECONOMIC ARENA. 

3. ON ECONOMIC AND DEVELOPMENT ISSUES, THE SPEECHES 
SEEM LARGELY DESIGNED TO REAFEIRM THE SAG'S MONETARY 
AND FINANCIAL CONSERVATISM PLUS ITS ADHERENCE TO A 
MODERATE SUPPORT OP THIRD WORLD ECONOMIC DEMANDS. 
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PRINCE FAHD'S SPEECH, TO A LARGELY LDC AUDIENCE, WAS 
ALMOST CERTAINLY TAILORED IN PART WITH THE LATTER 
DESIGN. WE SEE LITTLE NOW OE NOTE. 

4.THE SPEECHES ARE MOST INTERESTING ON THE SAG'S 
PETROLEUM POLICY. PRINCE EAHD'S CALL ON THE INDUSTRI- 
ALIZED COUNTRIES TO CUT BACK THEIR ENERGY CONSUMPTION, 
AND HIS HINT THAT THE SAG WILL TAKE A MORE CONSERVA- 
TIONIST POSITION IN FUTURE IN SETTING OIL PRODUCTION 
LEVELS, ARE HIGHLIGHTED BY YAMANI'S FRANK STATEMENT 
THAT THE SAG HAS A CENTRAL POSITION IN DETERMINING 
THE WORLD SUPPLY AND DEMAND BALANCE FOR OIL. THE 
SIGNAL SEEMS CLEAR AND FOR THE FIRST TIME AUTHORI- 
TATIVELY STATED TO A SAUDI AS WELL AS FOREIGN 
AUDIENCE: THE SAG EXPECTS THE INDUSTRIALIZED 
COUNTRIES TO SPEED UP THEIR CONSERVATION EFFORTS AND 
ALTERNATIVE ENERGY SEARCH, WITHOUT WHICH THE SAG WILL 
NOT FEEL OBLIGED TO HELP MEET PROJECTED OIL DEMAND. 
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